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ANNUAL REPORT 

Chesebrough Manufacturing Company, Consolidated 


New York, New York, 
March 31, 1942. 

To the Stockholders of 

Chesebrough Manufacturing Company, Consolidated: 

The Annual Report of this Corporation for the year ended December 31, 
1941 is herein submitted. 

It will be noted that this report covers the operations of Chesebrough 
Manufacturing Company, Consolidated, New York only. It is not a Consoli¬ 
dated Balance Sheet and Profit and Loss Statement of Chesebrough Manufac¬ 
turing Company, Consolidated, New York and Chesebrough Manufacturing 
Company Limited, London, as was the report submitted for 1940. It shows, 
however, our investment in the Capital Stock of the Limited Company at the 
time it was organized on March 6, 1940 and also shows a dividend received 
from the Limited Company during the year 1941, which dividend was declared 
from the profits of the first six months of 1941 and represented approximately 
the earnings of the Limited Company during that period. We feel that the 
report as thus submitted will be more satisfactory to the stockholders as it 
refleas more accurately the financial standing and the earnings of the New 
York Company, but omits the assets and the earnings of the Limited Company. 

Another consideration is that no part of the net earnings of the Limited 
Company, which were shown in our Consolidated Report for the year 1940, 
has yet been received by the New York Company although dividends covering 
a substantial part of these earnings were declared. 

Another important consideration is the faa that owing to present conditions 
in Great Britain, it is impossible to make a Consolidated Report and get it into 
the hands of the stockholders within a reasonable time. In faa, many of the 
figures necessary to make a Consolidated Report have not yet been received. 
We will, however, submit hereinafter such figures as we have concerning the 
1941 profits of the Limited Company so that the stockholders will have some 
knowledge of the results of its operations. 

The net earnings of Chesebrough Manufacturing Company, Consolidated, 
New York, for the year 1941, including the dividend received from the 
Limited Company, were $752,044.68, an equivalent of $6.27 per share on the 
Company's 120,000 shares of $25.00 par value stock outstanding. The net 






earnings of Chesebrough Manufacturing Company, Consolidated, New York, 
including the earnings of the Limited Company for the year 1940 were 
$760,393.47, an equivalent of $6.33 per share on the same amount of stock 
outstanding. 

The profits of the Limited Company for the year 1940 were $147,802.15. 
For the year 1941 they were (subject to final audit) $105,640.15 after British 
taxes in both cases. We consider this an excellent showing, in view of present 
conditions in Great Britain, as the sale of several of its principal preparations 
were restricted by the Limitations of Supplies Order in 1940 and further 
restricted in 1941. 

Attention is called to the bank loan of $217,156.21 appearing in the 
December 31, 1940 report. This was a loan made to the Limited Company and 
guaranteed by the New York Company as to payment. This loan was fully 
paid by the Limited Company in 1941. 

In the year 1941 a change was made in the method of allocation of Income 
and Excess Profits Taxes. In the year 1940 the amounts represented by these 
taxes were the taxes on 1939 Profits paid in 1940 and deducted from the 
profits for that year. The 1940 taxes were set up as a Reserve for Tax Liability. 
In 1941 these taxes were accrued and set up as a current liability as shown on 
the balance sheet, and the net income for 1941 is after provision for 1941 taxes. 

The total taxes paid and accrued in the year 1941, exclusive of taxes 
assessed in Great Britain against the Limited Company, were $507,787.29, or 
$4.23 per share. The total taxes paid and accrued for the year 1940, exclusive 
of taxes assessed in Great Britain against the Limited Company, were 
$359,508.75, or $2.99 per share, an increase of $1.24 per share. 

A regular dividend of $1.00 plus an extra dividend of 50£ per share was 
declared quarterly, making a total of $6.00 per share for the year. For these 
dividends $720,000.00 of our earnings for the year were distributed. The 
dividends in 1940 were also $6.00 per share. 

Domestic and Canadian sales in 1941 showed a considerable increase over 
sales in 1940. The selling and distribution of our products in the United 
States continues to be conducted very satisfactorily by the Colgate-Palmolive- 
Peet Company, an arrangement in practically continuous operation since 1873. 
Foreign sales outside Great Britain and Canada in 1941 have been considerably 
affected by enemy occupation, import restrictions and lack of shipping space. 
These difficulties will be increased during 1942 particularly in the countries 
of the Far East. 






Sales in the United States and Canada for the first quarter of 1942 have 
shown a satisfactory increase over the first quarter of 1941. Sales in Great 
Britain in 1942 have decreased owing to the difficulty of shipping our product 
to them and to the ever increasing shortage of materials in Great Britain neces¬ 
sary in the manufacture of our preparations. Sales in other foreign markets in 
1942 are showing a considerable decrease because of the war. 

Due to our entry into the war, with its accompanying priorities, regulations 
and restrictions, and uncertainties, it is impossible to make any forecast of the 
results of our business for the balance of 1942. Increased cost of production 
and probable increased taxes will most likely substantially affect the 1942 
profits. 

On behalf of the Officers and Directors, I should also like to express to our 
employees our appreciation of their continued efficient and loyal service during 
the past year. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office of the 
Corporation, No. 17 State Street, New York, New York, on Thursday, the 7th 
day of May, 1942, at eleven o’clock in the forenoon. Stockholders unable to 
attend this meeting personally are requested to sign the enclosed proxy, return¬ 
ing it to us without delay. Your immediate attention to this matter will save 
your Company unnecessary expense. 

Respectfully submitted, 

Clifford W. McGee, 

Chairman oj the Board . 







Chesebrough Manufacturing Coi 

(Exclusive of Chesebrough Manufa 


ASSETS 


Current Assets: 

Cash . $ 404,402.64 

Accounts Receivable: 

Due from British Subsidiary. ... $ 78,297.46 
Due from Others. 452,500.51 


Marketable Securities at Cost. 

Notes Receivable. 

Inventories at the lower of Cost or Market 

Total Current Assets. 


Fixed Assets: 

Plants, Warehouses and Real Estate. $2,033,512.00 

Furniture and Fixtures. 37,723.12 

Autos and Trucks. 19,260.69 

$2,090,495.81 

Less: Reserves for Depreciation. 1,156,770.80 

Total Fixed Assets. 


Investments—Oil Producing and Other Companies 
Investment in Capital Stock of British Subsidiary.. 

Deferred Charges . 

Redemption Preferred Stock Deposit Account. 

Total Assets. 


530,797.97 

1,716,000.19 

708.00 

1,438,514.95 


BALANC 

Decembe 


$4,090,423.75 


933,725.01 

2,925,754.73 

254,053.96 

66,249.56 

112.50 

$8,270,319.51 





























tfPANY, Consolidated .. New York 

cturing Company, Limited, London) 

3 SHEET 
r 31, 1941 

LIABILITIES and CAPITAL 


Current Liabilities: 

Accounts Payable . $ 174,032.88 

Accrued Federal and Foreign Income Taxes. ... 310,533.07 

Deferred Credits . 3,173.77 

Total Current Liabilities.. 

Redemption of Preferred Stock. 


Capital Stock: 

Common Stock—Par Value $25.00 

Authorized 160,000 shares 

Issued 120,000 shares. 

Sundry Reserves: 

Reserve against Investment in Oil Producing and 


Other Companies, etc. $2,444,728.63 

Reserve for Annuities . 600,000.00 

Reserve for Bad Debts. 10,000.00 

k Reserve for Equalization of Dividends .. 360,000.00 

Reserve against Assets in Enemy and Occupied 

Countries . 82,321.34 

r 


Surplus. 

Total Liabilities and Capital 


$ 487,739.72 
112.50 


3,000,000.00 


3,497,049.97 

1,285,417.32 

$8,270,319.51 























Chesebrough Manufacturing Company, Consolidated ... New York 

(Exclusive of Chesebrough Manufacturing Company, Limited, London) 


PROFIT AND LOSS ACCOUNT 


AND 

SURPLUS ACCOUNT 
Year Ended December 31, 1941 


Gross Profit from Operations after deducting Cost 

of Sales . $3,352,335.54 

Selling, Administrative, Advertising and General 

Expenses. 2,415,110.90 


Profit from Operations . $ 937,224.64 

Sundry Income: 

Dividends Received from Chesebrough Manufac¬ 
turing Company, Ltd. $ 74,730.83 

Interest and Dividends Received. 49,771.69 

Miscellaneous Income . 23,193.04 


147,695.56 


Miscellaneous Charges. 

Net Profit before Federal and Foreign Income Taxes.... 

Provision for Federal and Foreign Income Taxes. 


$1,084,920.20 

29,665.59 


$1,055,254.61 

303,209.93 


Net Profit after Federal and Foreign Income Taxes. ... $ 752,044.68 ^ G 


Surplus as at January 1, 1941. $1,245,657.62 

Adjustment of Sundry Reserves. 13,672.13 


1,259,329.75 

$2,011,374.43 

Less: 

Dividends Paid . $ 720,000.00 

Surplus Adjustments. 5,957.11 

725,957.11 

Surplus as at December 31, 1941 . $1,285,417.32 

h y j, V ^ t| *1 • /j^" 





























ACCOUNTANT’S CERTIFICATE 


To the Board of Directors of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the balance sheet of Chesebrough Manufacturing 
Company, Consolidated, of New York, as at December 31, 1941, and the 
income and surplus accounts for the year then ended. In connection therewith 
we have reviewed the system of internal control and accounting procedure 
and, without making a detailed audit of all of the transactions, have examined 
or tested accounting records of the company and other supporting evidence, 
by methods and to the extent we deemed appropriate. We have accepted, 
after examination, the reports of the public accountants who have certified 
to the statements and accounting records of the Montreal Branch. 

In my opinion, based upon such examination and upon such reports and 
statements, the accompanying balance sheet and related income and surplus 
accounts, present fairly the financial position of Chesebrough Manufacturing 
Company, Consolidated, of New York, at December 31, 1941 and the results 
of its operations for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 


Robert Nash Phinney, 
Certified Public Accountant . 


New York, N. Y., 
March 20, 1942. 
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